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OATH OR AFFIRMATION

I, SCOTT S.CHAISSON ,swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
COMPASS SECURITIES CORPORATION , as

of JUNE30 ,20 18 ,are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a customer, except as follows:

Notary Public

This report **contains (check all applicable boxes):
2 (a) Facing Page.
/ (b) Statement of Financial Condition.
/ (c) Statement of Income (Loss).

(d) Statement of Changesin Financial Condition.
/ (e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
e (g) Computation of Net Capital.
e (h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3.
/] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods-of

consolidation.

(l) An OathorAffirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-S(e)(3).



COMPASS SECURITIES CORPORATION

FINANCIAL STATEMENTS

JUNE 30,2018
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LARRYD.LIBERFARB,P.C.
CERTIFIEDPUBUC ACCOUNTANTS
ANDFINANCIALADVISORS

11VanderbiltAvenue,suite220,Norwood,Massachusetts02062
Tel.(781)255-8800Fax(781)255-9217
E-MalhInfoOLiberfarb.com

Reportof IndependentRegisteredPublicAccounting Firm

TotheBoardof DirectorsandShareholder

ofCompassSecuritiesCorporation

We have audited the accompanying statement of fmancial condition of CompassSecurities
Corporationasof June30,2018,the related statementsof operations,changes in shareholder's
equity,andcashflows for the yearthen dnded,andthe related notes (collectively referred to asthe
financial statements).In our opinion, the financial statementspresent fairly, in all material
respects,the financialposition of CompassSecurities Corporation as of June 30,2018,andthe -

results of its operationsandits cash flows for the yearthen endedin conformity with accounting
principlesgenerally acceptedin the UnitedStatesof America.

Basisfor Opinion

These financial statements are the responsibility of Compass Securities Corporation's

management.Our responsibilityis to expressan opinion on CompassSecurities Corporation's
financial statements based on our audit.We area public accounting firm registered with the

Public CompanyAccountingOversightBoard (UnitedStates)(PCAOB)and arerequiredto be
independentwith respect to Compass SecuritiesCorporation in accordancewith the U.S.federal
securities laws and the applicable rules and regulations of the Securities and Exchange
Commission andthe PCAOB.

We conductedour audit in accordancewith the standardsof the PCAOB.Thosestandardsrequire

that we plan andperformtheaudit to obtainreasonableassuranceabout whether the financial
statementsarefree of material misstatement,whether due to error or fraud.Our audit included

performingprocedures to assessthe risksof material misstatement of the financial statements,
whether due to error or fraud, and performingprocedures that respond to thoserisks.Such

proceduresincludedexamining, onatestbasis,evidenceregardingtheamountsanddisclosuresin
the financial statements.Our audit also included evaluating the accounting principlesusedand

significant estimatesmade by management,aswell as evaluating the overall presentation of the
financial statements.We believe that our audit provides a reasonable basis for our opinion.



SupplementalInformation

The computation of aggregate indebtednessandnet capital pursuant to SECRule 15c3-1, and
computation for and information related to possession or control determination of reserve
requirements for broker/dealersunder SECRule15c3-3havebeensubjected to audit procedures
performedin conjunction with theaudit of CompassSecuritiesCorporation'sfinancial statements.
The supplementalinformation is the responsibilityof Compass Securities Corporation's
management.Our audit procedures includeddetermining whether the supplemental information
reconcilesto the financial statements or the underlying accounting and other records, as
applicable,andperformingproceduresto test the completenessand accuracyof the information
presented in the supplementalinformation. In forming.our opinion on the supplemental
information,we evaluatedwhether thesupplementalinformation,including its forin andcontent,
is presentedin conformity with 17 C.F.R.§240.17a-5.In our opinion,the computation of
aggregate indebtedness and net capital under SEC Rule 15c3-1;and computation for and
information related to possessionor control determination of reserve requirements for
broker/dealersunderSECRule 15c3-3arefairly stated,in all materialrespects,in relation to the
financialstatementsasawhole.

We veservedas CompassSecuritiesCorporation's auditor since2001.

Norwood,Massachusetts
August 2,2018



COMPASS SECURITIES CORPORATION

STATEMENT OF FINANCIAL CONDITION

30Jun-18

ASSETS

Cash $ 283,484
Receivablefrom non-customers 136,300
Due from relatedentity 54,407

$ 474,191

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

Accountspayable,accruedexpensesandother liabilities $ 247,035
Dueto relatedentity 12,892

Stockholder'sequity: 259,927

Commonstock,no par value,authorized 15,000shares
100shares issuedand outstanding 3,000

Retainedearnings 211,264
Total stockholder'sequity 214,264

$ 474,191 •

The accompanying notes are an integral part of these financial statements.



COMPASS SECURITIES CORPORATION

STATEMENT OF INCOME

FOR THE YEAR ENDED JUNE 30,2018

Revenues:
Commissions S 9,670,635
Mutual fund and 12(b)1fees 41,383
Interest and dividends 1,019
Other income 170,581

9,883,618

Expenses:
Employee compensation andbenefits 281,717
Commission expense 8,908,587
Occupancy 61,716
Managementandallocated corporate overhead 371,036
Other expenses 242,689

9,865,745

Incomebeforeincometaxes 17,873

Provision for income taxes

Net income $ 17,873

The accompanying notes arean integral part of these financial statements.



COMPASS SECURITIES CORPORATION

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED JUNE 30,2018

Total

Common Retained Stockholder's
Stock Earnings ' Equity

Balance at July 1,2017 $ 3,000 $ 193,391 $ 196,391

Net income - 17,873 17,873

Balance at June30,2018 $ 3,000 $ 211,264 5 214,264

The accompanying notes are an integral part of these financial statements.



COMPASS SECURITIES CORPORATION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30,2018

Cash flows from operating activities:
Net income $ 17,873
Adjustments to reconcile net income

to net cashprovided by operatingactivities:
(Increase) decrease in operating assets

Duefrom related entity (54,407)
Increase(decrease) in operating liabilities

Accounts payable,accrued expensesand other liabilities 18,851
Dueto related entity 12,892

Total adjustments (22,664)

Net cash usedin operating activities (4,791)

Cashflows from investing activities
None

Cashflows usedin financing activities
None

Decreasein cash (4,791)

Cash at beginning of the year 288,275

Cash at endof the year $ 283,484

Supplementaldisclosuresof cashflow information:
Cashpaid during the year for:

Interest $ -
Income taxes $ -

Disclosure of accounting policy:

For purposesof the statement of cash flows, the Company considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

The accompanying notes are an integral part of these financial statements.



COMPASS SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2018

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Business:

The Companyis abroker-dealer registeredwith the SecuritiesandExchangeCommission(SEC),
andis a memberof the FinancialIndustryRegulatoryAuthority, Inc.(FINRA).

RevenueRecognition:

The Companyrecognizesrevenuewhen the following criteriahave beenmet: persuasive evidence
of an arrangement exists,serviceshavebeenrendered,collection of revenue is reasonablyassured,
and the fees are fixed or determinable.

Advertising:

TheCompany'spolicy is to expenseadvertisingcostsasthe costsare incurred.

IncomeTaxes:

The Company recognizes deferredtax liabilities andassetsfor the expected future tax
consequencesof events that have been included on the financial statements or tax returns.
Deferredtax liabilities and assetsare determined basedon the differencebetween the financial
statementandtax basis of assetsand liabilities.

Useof Estimates:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of Americarequiresmanagementto make estimates and
assumptionsthat affect the amounts reported in these financial statements and accompanying
notes. Actual results could differ from those estimates.



COMPASSSECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS, CONTINUED

JUNE 30,2018

NOTE 2 - RELATED PARTY TRANSACTIONS

TheCompanyutilizes office space,sharestelephoneservice,andreceivesconsultingservices
from its affiliate company,CompassCapital Corporation,(CCC). The related party charged
$31,443for these services for the fiscal yearendingJune30,2018.

The Companycharged this entity $50,000for administrativeservices it provided to CCC.At June
30,2018 the Company owed $12,892to CCC.

The Company also receives administrative and management consulting services from its parent

company,CompassHolding Group Inc.,(CHGI). Therelatedparty charged $339,593for these
servicesfor the fiscal yearendingJune30,2018.At June30,2018the Companywasowed
$54,407from to CHGI.

Sincethese companiesare relatedentities,operating results could vary significantly from those
that wouldbe obtained if the entities were autonomous.

NOTE 3-INCOME TAXES

Incometax expenseconsisted of the following:

Current tax expense
Federal $ 0
State 0

The Company is a member of a group that filesa consolidatedtax return.

NOTE 4 - NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15c3-1),which requires the maintenance of minimum net capital,and requires that the ratio
of aggregateindebtedness to net capital,both asdefined,shall not exceed 15 to 1.The Company
had net capital of $159,177,which was $141,849in excess of its required net capital of $17,328.
The Company'snet capital ratio was 1.63to 1.



COMPASS SECURITIES CORPORATION

NOTESTO FINANCIAL STATEMENTS,CONTINUED

JUNE 30,2018

NOTE 5 - CONCENTRATIONS OF CREDIT RISK

The Companyis engaged in various tradingandbrokerage activities whose counterparties include
otherfinancial institutions.In the eventcounterpartiesdonot fulfill their obligationsthe

Company may be exposed to risk.The risk of default dependson the credit worthiness of the
counterparty or issuerof the instrument. It is the Company'spolicy to review, asnecessary,the
credit standing of eachcounterparty with which it conducts business.

The Companymaintains cash in bank accounts in excess of the establishedlimit insuredby the
FederalDeposit InsuranceCorporation(FDIC).

NOTE 6-FAIR VALUE

FASB ASC 820 defines fair value, establishesa framework for measuring fair value, and
establishesa fair value hierarchywhich prioritizes the inputs to valuation techniques. Fair valueis
the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.A fair value measurement
assumesthat the transaction to sell the assetor transfer the liability occurs in the principal market
for the asset or liability or, in the absenceof a principal market, the most advantageous market.
Valuation techniques that are consistent with the market income or cost approach,asspecifiedby
FASBASC 820,are used to measure fair value.

The fair value hierarchy prioritizes the inputsto valuationtechniquesusedto measurefair value
into threebroad levels:

Level 1 inputs are quotedprices (unadjusted)in active markets for identical assetsor
liabilities the Companyhasthe ability to access.

Level 2 inputs are inputs (other than quoted prices included within level 1) that are
observable for the assetor liability, either directlyor indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on management's own

assumption about the assumptions that market participants would use in pricing the asset
or liability. (The unobservable inputs should be developed based on the best information
available in the circumstances and may include the Company'sown data.)



COMPASS SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS, CONTINUED

JUNE 30,2018

NOTE 6-FAIR VALUE, CONTINUED

A qualifying asset or liability's level within the frameworkis basedupon the lowest level
of any input that is significant to the fair valuemeasurement.The Company'squalifying
assetsor liabilities arerecordedat fair valueusingLevel 1 inputs.

NOTE 7 - UNCERTAINTY IN INCOME TAXES

Effective July 1,2009,the Company adopted ASC Topic 740-10 Accounting for Uncertainty in
IncomeTaxes,which requiredthe Company to report any uncertain tax positions and to adjust its
financial statements for the impact thereof.As of June30,2018,the Companydetermined that it
had no tax positions that did not meet the "morelikely than not" thresholdof beingsustainedby
the applicabletax authority.The Companyfiles taxes andinformation returns in the United States
Federaland Massachusetts state jurisdictions. These returns are generallysubject to examination
by the authorities for the last three years.

NOTE 8 - EMPLOYEE BENEFIT PLAN

The Company has adopted a defined contribution retirement plan covering substantiallyall
employees meeting minimum ageand service requirements. The Companyat its discretion may
contributeto the plan an amountdesignatedby management.For the year ended June30,2018,
the Companyelected to not contribute anythingto the plan.

NOTE9- LITIGATION

TheCompanyhasbeennamedasaparty in an investor lawsuit related to aprivateplacement of
securities in 2012and the Company has askedthe court for dismissal.It doesnot anticipate any
monetary damages in the proceeding.

NOTE 10 - SUBSEQUENT EVENTS

Management has evaluated subsequentevents through August 2,2018,the date on which the
financial statements were availableto be issued.There were no subsequent events that require

adjustment or disclosure in the financial statements.



COMPASS SECURITIES CORPORATION

SUPPLEMENTARY SCHEDULES

JUNE 30,2018



SCHEDULE I

COMPASSSECURITIESCORPORATION

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL
PURSUANT TO RULE 15c3-1

30-Jun-18

AGGREGATE INDEBTEDNESS:

Accounts payable and accrued expenses $ 247,035
Dueto relatedentity 12,892

NET CAPITAL:
Common stock $ 3,000

Retained earnings 211,264
214,264

ADJUSTMENTS TO NET CAPITAL:
Receivablefrom non-customers (680)

Duefrom relatedentity (54,407)

Net capital,asdefined

NET CAPITAL REQUIREMENT $ 17,328

NET CAPITAL IN EXCESSOF REQUIREMENT $ 141,849

RATIO OF AGGREGATE INDEBTEDNESSTO NET CAPITAL 1.63to 1

Reconciliationwith Company'scomputationof net capital:

Net capitalas reported in Company'sPart IIA (unaudited)
Focus Report $ 159,177
Net audit adjustments 54,407
Increase in non-allowables and haircuts (54,407)

Net capital per above $ 159,177

See Report of IndependentRegistered Public Accounting Firm



SCHEDULE H

COMPASS SECURITIES CORPORATION

COMPUTATION FOR AND INFORMATION RELATED TO POSSESSIONOR
CONTROL DETERMINATION OF

RESERVEREQUIREMENTSFORBROKER/DEALERSUNDER
RULE 15c3-3 OFTHE SECURITIES EXCHANGE ACT OF 1934

JUNE 30,2018

CompassSecuritiesCorporation is exempt from the reserve requirements of Rule 15c3-3 as its
transactions are limited, such that they do not handle customer fundsor securities. Accordingly,
the computation for determination of reserve requirements pursuant to Rule 15c3-3 and
information relating to the possession or control requirement pursuant to Rule 15c3-3 are not

applicable.



LARRYD.LIBERFARB,P.C.
CERTIFIEDPUBLIC ACCOUNTANTS
AND FINANCIALADVISORS

11Vanderbilt Avenue,Suite 220,Norwood,Massachusetts 02062
Tel.(781) 2SS-8800Fax (781) 2SS-9217
E-Mail: Info@Liberfarb.com

Independent Accountant's Agreed-UponProcedures Report
On Scheduleof Assessmentand Payments (Form SIPC-7)

To the Boardof Directorsand Shareholder

of Compass Securities Corporation

In accordancewith rule 17a-5(e)(4)underthe SecuritiesExchange Act of 1934andwith the SIPC
Series 600 Rules,we have performed the proceduresenumerated below with respect to the

accompanying General Assessment Reconciliation (Form SIPC-7) to the Securities Investor
Protection Corporation (SIPC) for the year ended June 30, 2018, which were agreed to by
CompassSecurities Corporation and SIPC and Financial Industry Regulatory Authority, Inc.,
solely to assist you andthe other specifiedparties in evaluating Compass Securities Corporation's
compliancewith the applicable instructionsof Form SIPC-7.Compass Securities Corporation's
management is responsible for Compass Securities Corporation's compliance with those

requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standardsestablishedby the Public CompanyAccounting Oversight Board (United
States).The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of the
proceduresdescribedbelow either for the purposefor which this report has been requested or for
any other purpose.Theprocedures were performedandour findings areas follows:

1. Compared the listed assessmentpayments in Form SIPC-7 with respective cash
disbursementrecords entries in the cashdisbursement journal, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 (Focus Report) for the year
endedJune30,2018 with the amounts reported in Form SIPC-7 for the year ended June

30,2018,noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers,noting no differences;

4. Provedthe arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments,noting no differences;
and



5. Comparedthe amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it wasoriginally computed, noting no differences.

Wewerenot engaged to, and did not conduct an examination,the objective of which would be the
expression of an opinion on compliance. Accordingly,we do not express such an opinion. Had
we performedadditional procedures,other matters might havecome to our attention that would
havebeenreportedto you.

This report is intendedsolely for the informationanduse of the specifiedpartieslisted above and
is not intended to be and should not be usedby anyoneother than these specified parties.

o od,Massa use /
A t2,2018



COMPASS SECURITIES CORPORATION

SCHEDULE OF ASSESSMENTSAND PAYMENTS

FOR THE YEAR ENDED JUNE 30,2018

Payment Date To Whom Paid Amount

1/17/2018 SIPC $ 791
7/16/2018 SIPC S 2,804

SeeAccountant's agreed-uponprocedure report.



LARRYD.LIBERFARB,P.C.
CERTIFIEDPUBLIC ACCOUNTANTS
AND FINANCIAL ADVISORS

11Vanderbilt Avenue, Suite 220,Norwood,Massachusetts02062
Tel (781) 255.8800Fax(781) 255-9217
E-MaihInfo@Liberfarb.com

Review Report of Independent Registered Public Accounting Firm

To the Boardof Directors and Shareholder

of CompassSecuritiesCorporation

We havereviewed management's statements, included in the accompanying Exemption Report,in
which CompassSecuritiesCorporationasserts...

The Companymay file an Exemption Report becausethe Company had no obligations under 17
C.F.R.§240.15c3-3throughout the most recent fiscalyearwithout exception,and

Compass SecuritiesCorporation's management is responsiblefor compliancewith the exemption
provisionsandits statements.

Our review was conducted in accordance with the standards of the Public CompanyAccounting

Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about CompassSecurities Corporation's compliancewith the
exemptionprovisions.A review is substantially less in scope than an examination,the objective
of which is the expressionof an opinion on management'sstatements.Accordingly, we do not
expresssuch an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management'sstatements referred to abovefor them to be fairly stated,in all material respects,
based on the provisions set forth in Rule 15c3-3 under the Securities Exchange Act of 1934.

rwo d Massach /
Au t 2, 2018



Compass

MEMBER FINRA,SIPC

Exemption Report June 30, 2018

Compass Securities Corporation (the "Company") is a registered broker-dealer subject
to Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.
§240.17a-5,"Reports to be made by certain brokers and dealers").This Exemption
Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1) and (4).To the best of
its knowledgeand belief, the Companystates the following:

The Company may file an Exemption Report becausethe Company had no obligations
under 17 C.F.R.§240.15c3-3 throughout the most recent fiscal year without exception.

Compass Securities Corporation

I, ScottChaisson, swear (or affirm) that, to my best knowledgeand belief, this
Exemption eport is tr e and correct.

By:
Title: resident
October 2, 2018


